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The attached table shows revenues, appropriations, expenditures, and reversions for FY 2006
through FY 2008 from the health and Medicaid initiatives state special revenue account, created
by the passage of voter initiative 149 (I-149) November 2004. Tobacco taxes were raised
January 1, 2005 and the increase deposited into the account, so there was $14.8 million in the
account prior to FY 2006 when the first appropriations were made from the account.

Tobacco revenues have grown slightly despite the tax increase ($38.1 million in FY 2006 to
$39.8 million in FY 2008). To date annual revenues have exceeded annual costs.
Appropriations grew from $22.5 million in FY 2006 to $43.8 million in FY 2008. Expenditures
were $15.9 million in FY 2006 and rose to $36.0 million in FY 2008.

Reversions have ranged from $6.5 million to $7.8 million in FY 2008. Reversions would have
been $7.7 million higher in FY 2007 except the legislature diverted that amount from unspent
Big Sky Rx appropriations to the Older Montanans’ Trust Fund (SB 155).

The attached table groups expenditures by major category. Medicaid services expenditures
include service and eligibility expansions as well as provider rate increases, including rate
increases targeted toward raising direct care worker wages. Service expansions include
additional community services for aged and disabled persons. Eligibility expansions include
raising financial eligibility for pregnant women and infants under 1 year old from 133 percent of
the federal poverty level to 150 percent and raising the asset limit for Medicaid eligibility for
children. (The asset test for children was subsequently eliminated by the passage of [-155 -
Healthy Montana Kids.)

Over the last three years, the most significant reversions have occurred in the Big Sky Rx
program, adult mental health services, Children’s Health Insurance Plan (CHIP), and the Insure




Montana program (including transfers to offset shortfalls in the appropriation for tax credits) and
in Medicaid state plan services in FY 2008.

Big Sky Rx program enrollment is gradually increasing. 2011 biennium appropriations are $5.8
million per year. If enroliment continues along current growth trends, the expenditures should be
more in line with appropriations.

Reversions in adult mental health services were due to slow enrollment in the aduit mental health
community services Medicaid waiver program and because actual per capita cost is lower than
budgeted. Enrollment is nearing estimated levels in FY 2009. The 2011 biennium appropriation
includes an expansion in the number of people served and a reduction from the executive budget
request due to lower average per capita costs.

CHIP expenditures from I-149 funds have been $0.5 million to $0.7 million lower than the
appropriation due to funding from other state special revenue funds — most notably tobacco
settlement funds. 2011 biennium appropriations for CHIP increased about $1.6 million per year
above the FY 2008 base expenditures to offset general fund included in the executive budget
request.

Medicaid state plan services reverted $1.2 million in FY 2008, largely due to fewer expenditures
related to the eligibility expansion for pregnant women and infants up to 1 year old. The 2011
biennium appropriation for state plan services was maintained at the FY 2008 expenditure level
for that group.

Finally, amounts shown in the attached table may vary from the amounts in comparable tables in
the budget analysis and fiscal reports because the data in the attached table includes accounting
changes such as prior year adjustments and in some instances transfers among programs.

Please let me know if you need additional information.




6007 Ad W

papuadxa Afjry aq A [ uotieudosdde R007 A4 S JO JOPUIRWI AL "UOH{IW ¢°9F Jn0gE JO voneudoidde (1UUslq © WOL} PAPUNS UIBQ SBY UE|J SIMAIIS HBIH [BINON M Lesun
‘6007 Ad Ul uads 2G {14 JFPUIBIDI UOK{IW § 74 43 JO awos Juatufjous wesBoud ve Suipuadaqy "uonewdosdde [etuuatlq
¥ Jo jley suo si yoneudosdde §067 Ad 24 ‘osty (amey$18377 L007 943 JO $51 €S) L00T Ad Ul ISRI]  SUBUBIUOW J0P{() 23U} OF UOLIIW £/ JO JajSURL € SIpRjoul Xy A4S Ftflunsn
“SODIAJRS I[EOY [BIUDWE S UAIP[IYO SE [lom SE 5921A108 Jenidsoy pue ‘Brup uonduosaid ‘felusp ‘ueiisdyd apnidul sadiates ueyd LIS,

suoispdys 501A338 pue A3 B 1jam Se SI5eaI afiem 1a310Mm S18D 1011p PR d1el J0piaoad apnjoul sampuadxa wiesFosd PIROIPIN

TGN FONROTRY IITLCRT sougeq puny jeioy
IS80GLE 9 1S0Ce8 ¥ GRL tC saapuadxy (Bpun)) a0 INUIAY jEnuuy
FRINTIE  GoTTO00LY SLETLY RS TEOCE ST TIUTONers | PSS TOTRL6 SIS SEUORR LGy saamipuadxy (gio L
PRI TE9F8 $9E90T F65°5H 66¢ 101 (TSI (443741 000°5e TTOEVI RYOMWPY SHHAA
$6L°¢8E 0IS'E9L'T  HO9'ISTE 98 OLE'LPE'S  96E'LPE'S 0 FOOTST'E 9IS 1E #axaME[] SIONAIIG Yi[EAY JRIUOl
9% TE6'T LIBEYS' T £95'9LY'S {0 PreIsIs’e PPISIS'6 £89°€0¢'S £LO1E6 9SL'PETO X A4S S1gg
661769 09L'L06 656°109'1 08'9L LE8°996°T  6£9'€F0'T 'Ly £95°706 112°696 UBld FOURINSU] YHEIH SUMIPIYD
815 T¥E $LO6'STOY  16¥'B9CY {080°'820) OIPOTY  DEL9L6'E (6¥t'£98) 6YEE9L 0000071 savkojdury jjewg 10) SIPaU) e,
SO1°6¢6 SELCIYS  8ERTSED SHOr'L  6SHPEY'E  100'668'S $76'550'1 0SP'§19 SLETLYT BURIUOJN 210U
Aouapuada(] jestuay)
£69°6LT'1 916'S01°T  609°18£°C 209'¢Ly 1E¥°828 £€06°700°1 0 029°T8C 029'782 pue Yi[eaH [RIUIIN JNPY
0 9T8'LYYT  9TR'LIYT 0 0007056 000°056 1 666 VLY 000'sLYy Anngesi jrwswdofasaq
0 SPI0LL'L  SYVOLLL 9 PP LST'S  OSLTLSTS 1 STSPST'E 9TSPST'E $9O1AIRG JOludg
LROTPTIS  9EPCIS'8S  €TS'SSL'6S 000°05$ S9L'65L LS $9L°608LS 0966558 S11'9¢6°pS  8LO'960'SS 3 SNAG URld MBS
suresdoag prestpapy
Semypuadyy
SHE'18€°68S  0D0'EOY' LES 9P PR9°08%  000'SL0'8ES S11'P91'PSS anuaAdy {riIo]
THO ROV $66LEE T TIOFETT sButwreqy 1|
898°850'c Y RIRCTT'8E S1£'9£8'p1 paemiog Aue)) aouejeg punj Juipuy
(PS6°1ZH'TS)  PROPTR6ES 000'COp'LES | (LSO0SS'1S)  L59°STO6ES  0DO'SLO'BES $TL'680°8CS anuBAIY X} 0OJEQqO],
SWOSASY
{enpy {BRIoY poadpng jeryosy ey paedpng {eroYy oYy podpng wWeBolg Aq armipusdxy
{39pun)} 290 {(39pun)) 1940 (0pury) A0 90Ad W S0AL fonetdosddy arusaay
padpng padpng pawlpng
< $00TAL > rmmmemmnmanamna f (YT { s > < GOOTAL >

8007 Ad YBNONN 0007 Ad - JUNOJDY SSANEIIU] PIEXIPAIA PUE Y)fesH U wolj saamipuadxy pue ‘suoneiidorddy ‘sanuonsy




